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a matched non-SEO sample. We find that all liquidity measures of
SEO firms improve significantly after SEO events. Furthermore, the
magnitudes of reductions in transaction cost measures of
JEL classification: illiquidity are significantly associated with relative offer size, the
G10 change in stock price, and the change in volatility with expected
signs. Most importantly, a smaller magnitude of SEO underpricing
is significantly and positively associated with a larger reduction in
transaction cost measures of illiquidity.
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